
While Bolivia’s domestic energy market is expected to expand in the next decade,
driven by economic growth and industrialisation, exports to neighbouring countries
will remain the main driver for the development of the Bolivian energy industry.
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The National Rural Electrification Plan (Proner) involves the expansion of grid
connections and the development of alternative energy sources for isolated communities,
such as solar and biomass-fuelled power generators. As a result, rural electrification
grew from less than 15% of households in 1997 to 26% in 2001.

Electricity production grew by 6.4% per year between 1990 and 2000. Approximately
one-third of the country’s generating capacity is hydro and two-thirds is thermal, mostly
gas-fired. In 2000, total electricity generation stood just under 4,000 GWh, of which
about half was produced from natural gas and half from hydropower. The share of gas-
fired generation has grown rapidly until the mid-1990s and has now stabilised around
45-50% (Figure 6.2). Bolivia has substantial untapped hydro resources.

Reform in the Bolivian energy sector began with the 1994 Capitalisation Law, which
paved the way for the partial privatisation of five state-owned companies, among which
were the electricity company ENDE and the oil and gas company Yacimientos Petrolíferos
Fiscales Bolivianos (YPFB). Bolivia’s energy sector is now characterised by a number of
mixed-capital companies controlled by private shareholders.

The Ministry of Hydrocarbons and Energy is responsible for formulating and
implementing the country’s energy policy. It promotes private investments and exports,
designates areas for bidding and establishes wellhead prices.

The body responsible for the regulation of the oil and gas sectors is the Superintendencia
de Hidrocarburos (SH). The SH is one of five independent government agencies that
were created to oversee the sectors privatised since 1994. These five superintendencies –
for hydrocarbons, electricity, water, telecommunications and transport – are part of the
Sectorial Regulatory System (SIRESE). These superintendencies are autonomous bodies
financed by taxes imposed on companies operating in their respective sectors. The

Energy-sector
structure and
institutions

Figure 6.2 Electricity generation in Bolivia, 1975-2000

Source: IEA.
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