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The oil and gas sector is the region’s second-largest user of natural gas, accounting for
28% of regional primary gas demand in 2000. As shown in Figure 2.5., the share of
the petroleum sector is largest in countries with substantial associated-gas production,
such as Venezuela (42% of total primary gas supply) and Colombia (36%). In Peru
and Ecuador, the small amount of gas produced is used entirely by the petroleum
industry.

Figure 2.5 Sectorial use of natural gas in South America, 2000

Note: Other end-use sectors include households, commerce and public services and road transport.
Source: IEA.
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With the exception of Argentina, the use of gas in the region’s residential, commercial
and public building sectors is limited, largely because there is no need for space heating
in most of the continent. In 2000, gas demand from the residential and commercial
sectors accounted for 11% of total regional gas demand. Argentina and Colombia
have the highest residential and commercial gas use: 24% and 11% of total primary
gas supply, respectively. Further gas penetration in the residential and commercial
sector is likely in Chile, where space heating is needed in winter and gas could displace
imported oil and firewood.

The potential
for gas use in
the residential
and commercial
sectors is
limited

The use of compressed natural gas (CNG) as a fuel for road transport has great potential
in South America. Argentina already has more than 700,000 CNG vehicles. In 2000,
CNG vehicles used 1.7 bcm of gas (1.4 Mtoe on a net basis), accounting for 11% of
total energy use in road transport and 5% of total primary gas supply. This is the
highest use of CNG in the world, in both absolute and relative terms.6 In Brazil, the

The use of gas
as a transport
fuel is growing

6. By comparison, all OECD countries together used half that amount of gas (0.8 bcm, 0.7 Mtoe) in road
transport in 2000.


